APPENDIX II

ELDORADO VALLEY PIPELINE SERVICE RULES

Water service from the Eldorado Valley pipeline is provided in accordance with the Cooperative
Agreement with the City of Henderson dated May 3, 1988, and is subject to the terms and
conditions of that agreement. The Eldorado Valley pipeline is generally located south of
Railroad Pass (U.S. Highway 93) and west of U.S. Highway 95 within Sections 11, 14, and 23 of
Town 23 South, Range 63 East.

The Service Rules of the Las Vegas Valley Water District shall be in full force and effect within
the area serviced through the Eldorado Valley pipeline, with the following exceptions:

Section 8.1  Metered Rates for Domestic Service

Each customer within the Eldorado Valley pipeline service area shall meter the water received
and shall pay a pro rata share of all related system costs. Each user shall be responsible for any
costs associated with its individual service connection. Each user's share of water costs shall be
computed as the product of the cost of the item times a fraction which shall have as a
denominator the total water delivered during the month through the Eldorado Valley pipeline,
and as a numerator the water delivered to the user. The item costs being pro rated shall be:

a. A commodity charge as established and found in the Las Vegas Valley Water
District/City of Henderson Agreement effective August 1, 1988, and as may be
amended from time to time.

b. All costs associated with the operation and maintenance of the Eldorado Valley
pipeline including, but not limited to repairs, relocations, replacement and/or
correction of defects.

All other rates, charges, and rules shall be those listed in the Las Vegas Valley Water District’s
Service Rules.
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