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All items listed on this agenda are for action by the Board of Trustees, unless otherwise indicated. Items may be taken out of
order. The Board of Trustees may combine two or more agenda items for consideration, and/or may remove an item from the
agenda or delay discussions relating to an item on the agenda at any time.
Visit our website at http://www.lvvwd.com/apps/agenda/big_bend/index.cfml or main office at 1001 S. Valley View Boulevard,
Las Vegas, Nevada for Big Bend Water District agenda postings, copies of supporting material and approved minutes. To
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CALL TO ORDER
COMMENTS BY THE GENERAL PUBLIC
NO ACTION MAY BE TAKEN: At this time, the Board of Directors will hear general comments from the public on
items listed on the agenda. If you wish to speak to the Board about items within its jurisdiction, but not appearing on this
agenda, you must wait until the "Comments by the General Public" period listed at the end of this agenda. Please limit
your comments to three minutes or less. Public comment can also be provided in advance of the meeting and submitted to
publiccomment@lvvwd.com.
ITEM NO.
1. For Possible Action: Approve agenda with the inclusion of tabled and/or reconsidered items, emergency items and/or
deletion of items, and approve the minutes of the special meeting of December 3, 2019.
2. For Possible Action: Accept the Big Bend Water District’s Annual Financial Report, including the corresponding
Independent Auditors’ Report on Financial Statements and Other Supplementary Information for the Fiscal Year
ended June 30, 2020, and authorize its submission to the Nevada Department of Taxation.
COMMENTS BY THE GENERAL PUBLIC
NO ACTION MAY BE TAKEN: At this time, the Board of Directors will hear general comments from the public on
matters under the jurisdiction of the Big Bend Water District. Please limit your comments to three minutes or less.

Big Bend Water District

AUDIT WRAP UP
June 30, 2020

The following communication was prepared as part of our audit, has consequential limitations, and is
intended solely for the information and use of those charged with governance (e.g., Governing Board
and Audit Committee) and, if appropriate, management of the Government and is not intended and
should not be used by anyone other than these specified parties.
BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International
Limited, a UK company limited by guarantee, and forms part of the international BDO network of
independent member firms.
BDO is the brand name for the BDO network and for each of the BDO Member Firms.

Tel: 702-384-1120
Fax: 702-870-2474
www.bdo.com

6100 Elton Avenue, #1000
Las Vegas, NV 89107

October 29, 2020
Board of Directors
Big Bend Water District
Professional standards require us to communicate with you regarding matters related to the audit,
that are, in our professional judgment, significant and relevant to your responsibilities in overseeing
the financial reporting process. On August 28, 2020, we presented an overview of our plan for the
audit of the financial statements of Big Bend Water District (the District) as of and for the fiscal year
ended June 30, 2020, including a summary of our overall objectives for the audit, and the nature,
scope, and timing of the planned audit work.
This communication is intended to elaborate on the significant findings from our audit, including our
views on the qualitative aspects of the District’s accounting practices and policies, management’s
judgments and estimates, financial statement disclosures, and other required matters.
We are pleased to be of service to the Big Bend Water District and look forward to meeting with you
to discuss our audit findings, as well as other matters that may be of interest to you, and to answer
any questions you might have.
Respectfully,

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.
BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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Status of Our Audit
We have completed our audit of the financial statements and federal awards, as of and for the fiscal year
ended June 30, 2020. Our audit was conducted in accordance with auditing standards generally accepted in the
United States of America and Government Auditing Standards. This audit of the financial statements does not
relieve management or those charged with governance of their responsibilities.


The objective of our audit was to obtain reasonable - not absolute - assurance about whether the
financial statements are free from material misstatements whether due to error or fraud.



The scope of the work performed was substantially the same as that described to you in our earlier
Audit Planning communications.



We have issued an unmodified opinion on the financial statements and released our report on October
29, 2020.



If applicable: We expect to issue [have issued] an unmodified opinion on compliance requirements that
could have a direct and material effect on each major federal program.



Our responsibility for other information in documents containing the District’s audited financial
statements (e.g. management’s discussion and analysis and budgetary comparisons) does not extend
beyond the financial information identified in the audit report, and we are not required to perform
procedures to corroborate such other information. However, in accordance with professional standards,
we have read the information included by the District and consider whether such information, or the
manner of its presentation, was materially inconsistent with its presentation in the financial
statements. Our responsibility also includes calling to management’s attention any information that we
believe is a material misstatement of fact. We have not identified any material inconsistencies or
concluded there are any material misstatements of facts in the other information that management has
chosen not to correct.



All records and information requested by BDO were freely available for our inspection.



Management’s cooperation was excellent. We received full access to all information that we requested
while performing our audit, and we acknowledge the full cooperation extended to us by all levels of
District personnel throughout the course of our work.
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Results of Our Audit
ACCOUNTING PRACTICES, POLICIES, AND ESTIMATES
The following summarizes the more significant required communications related to our audit concerning the
District’s accounting practices, policies, and estimates:
The District’s significant accounting practices and policies are those included in Note 1 to the financial
statements. These accounting practices and policies are appropriate, comply with generally accepted
accounting principles and industry practice, were consistently applied, and are adequately described within
Note 1 to the financial statements.
A summary of recently issued accounting pronouncements is included in Note 1 to the District’s financial
statements.
There were no changes in significant accounting policies and practices during the year ended June 30, 2020.
Significant estimates are those that require management’s most difficult, subjective, or complex judgments,
often as a result of the need to make estimates about the effects of matters that are inherently uncertain. The
District’s significant accounting estimates, including a description of management’s processes and significant
assumptions used in development of the estimates, are disclosed in the notes of the financial statements.
Management did not make any significant changes to the processes or significant assumptions used to develop
the significant accounting estimates in 2020.

CORRECTED AND UNCORRECTED MISSTATEMENTS
There were no corrected misstatements, other than those that were clearly trivial, related to accounts and/or
disclosures that we brought to the attention of management.

QUALITY OF THE DISTRICT’S FINANCIAL REPORTING
A discussion was held regarding the quality of the District’s financial reporting, which included the following:


Qualitative aspects of significant accounting policies and practices



Our conclusions regarding significant accounting estimates



Significant unusual transactions



Financial statement presentation



New accounting pronouncements



Alternative accounting treatments
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Internal Control Over Financial Reporting
In planning and performing our audit of the District’s financial statements, we considered the District’s internal
control over financial reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the District’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the District’s internal control.
Our consideration of internal control was for the limited purpose described above and was not designed to
identify all deficiencies in internal control that might be significant deficiencies or material weaknesses.
We are required to communicate, in writing and in a timely manner, to those charged with governance all
material weaknesses and significant deficiencies that have been identified in the District’s internal controls
over financial reporting. The definitions of control deficiency, significant deficiency and material weakness
follow:
Category

Definition

Deficiency in Internal
Control

A deficiency in internal control exists when the design or operation of a
control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis.

Significant Deficiency

A deficiency or combination of deficiencies in internal control that is less
severe than a material weakness, yet important enough to merit attention by
those charged with governance.

Material Weakness

A deficiency or combination of deficiencies in internal control, such that
there is a reasonable possibility that a material misstatement of the
District’s financial statements will not be prevented, or detected and
corrected on a timely basis.

In conjunction with our audit of the financial statements, we noted no material weaknesses.
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Other Required Communications
Following is a summary of those required items, along with specific discussion points as they pertain to the
District:
Requirement

Discussion Points

Significant changes to planned audit
strategy or significant risks initially
identified

There were no significant changes to the planned audit strategy or
significant risks initially identified and previously communicated to
those charged with governance as part of our Audit Planning
communications.

Obtain information from those
charged with governance relevant
to the audit

There were no matters noted relevant to the audit, including, but
not limited to: violations or possible violations of laws or
regulations; risk of material misstatements, including fraud risks; or
tips or complaints regarding the District’s financial reporting that we
were made aware of as a result of our inquiry of those charged with
governance.

Nature and extent of specialized
skills or knowledge needed related
to significant risks

There were no specialized skills or knowledge needed, outside of the
core engagement team, to perform the planned audit procedures or
evaluate audit results related to significant risks.

Our evaluation of the District’s
relationships and transactions with
related parties and their impact on
the financial statements

We have evaluated the District’s process to identify, authorize and
approve, account for, and disclose its relationships and transactions
with related parties and noted no significant issues.

Disagreements with management

There were no disagreements with management about matters,
whether or not satisfactorily resolved, that individually or in
aggregate could be significant to the District’s financial statements
or to our auditor’s report.

Significant difficulties encountered
during the audit

There were no significant difficulties encountered during the audit.

Other matters significant to the
oversight of the District’s financial
reporting process, including
complaints or concerns regarding
accounting or auditing matters

There are no other matters that we consider significant to the
oversight of the District’s financial reporting process that have not
been previously communicated.

Representations requested from
management

Please refer to the management representation letter.
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Independence Communication
Our engagement letter to you dated July 22, 2020 describes our responsibilities in accordance with professional
standards and certain regulatory authorities and Government Auditing Standards with regard to independence
and the performance of our services. This letter also stipulates the responsibilities of the District with respect
to independence as agreed to by the District. Please refer to that letter for further information.
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October 29, 2020
BDO USA, LLP
6100 Elton Avenue, Suite 1000
Las Vegas, Nevada 89107
To the Firm:
We are providing this letter in connection with your audit of the financial statements of the Big Bend Water
District (the District), which comprise the financial position as of June 30, 2020, and the changes in financial
position and cash flows for the year then ended, and the related notes to the financial statements, for the
purpose of expressing an opinion as to whether the financial statements are presented fairly, in all material
respects, in conformity with accounting principles generally accepted in the United States of America. We
confirm that we are responsible for the preparation and fair presentation in the financial statements of
financial position, changes in net position, and cash flows in conformity with accounting principles generally
accepted in the United States of America.
Certain representations in this letter are described as being limited to matters that are material. Items are
considered material, regardless of size, if they involve an omission or misstatement of accounting information
that, in the light of surrounding circumstances, makes it probable that the judgment of a reasonable person
relying on the information would be changed or influenced by the omission or misstatement.
We confirm, to the best of our knowledge and belief, as of the date of this representation letter, the following
representations made to you during your audit:
(1)

We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated July
22, 2020, for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America.

(2)

We have fulfilled our responsibility, as set out in the terms of the aforementioned audit engagement
letter, for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

(3)

The financial statements include all properly classified funds and other financial information of the
District and all component units required to be included in the financial reporting entity by accounting
principles generally accepted in the United States of America.

BDO USA, LLP
October 29, 2020
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(4)

We have made available to you:
(a)

All financial records, and related data and federal awards (including amendments, if any, and any
other correspondence with federal agencies or pass-through entities relevant to federal programs
and related activities), including the names of all related parties and all relationships and
transactions with related parties, as agreed upon in the terms of the aforementioned audit
engagement letter.

(b)

All additional information that you have requested from us for the purpose of the audit.

(c)

Unrestricted access to persons within the entity from whom you determined it necessary to
obtain audit evidence.

(d)

Minutes of the meetings of Board of Directors that were held from July 1, 2019 to the date of this
letter, or summaries of actions of recent meetings for which minutes have not yet been prepared.

(5)

There have been no communications from regulatory agencies concerning noncompliance with or
deficiencies in financial reporting practices.

(6)

There are no material transactions that have not been properly recorded in the accounting records
underlying the financial statements.

(7)

We acknowledge our responsibility for the design, implementation, and maintenance of internal control
to prevent and detect fraud or noncompliance. We have disclosed to you the results of our assessment
of the risk that the financial statements may be materially misstated as a result of fraud or
noncompliance. We have no knowledge of any:

(8)

(a)

Fraud or suspected fraud involving management or involving employees who have significant
roles in internal control, whether or not perceived to have a material effect on the financial
statements.

(b)

Fraud or suspected fraud involving others where the fraud could have a material effect on the
financial statements.

(c)

Allegations of fraud or suspected fraud affecting the District received in communications from
employees, former employees, regulatory agencies, law firms, predecessor accounting firms, or
others.

(d)

Instances of noncompliance or suspected noncompliance with provisions of laws, regulations,
contracts or grant agreements, or abuse, whose effects should be considered when preparing the
financial statements.

We have no plans or intentions that may materially affect the carrying value or classification of assets,
liabilities, or net position.

BDO USA, LLP
October 29, 2020
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(9)

The following, where applicable and material, have been properly recorded or disclosed in the financial
statements:
(a)

The identity of all related parties and all related party relationships and transactions of which we
are aware, including revenues, expenses, loans, transfers, leasing arrangements, and guarantees,
and amounts receivable from or payable to related parties.

(b)

The written agreement does not establish the overhead allocation percentage that LVVWD
charges the District for services rendered in conjunction with the administration, operation, and
maintenance of the District's water production, treatment and distribution systems LVVWD
performed on behalf of the District. The District is charged the same overhead rate as the
Southern Nevada Water Authority.

(c)

Arrangements with financial institutions involving compensating balances or other arrangements
involving restrictions on cash balances and line-of-credit or similar arrangements.

(d)

Guarantees, whether written or oral, under which the District is contingently liable.

(e)

Significant estimates and material concentrations known to management that are required to be
disclosed in accordance with accounting principles generally accepted in the United States of
America. In that regard, all accounting estimates that could be material to the financial
statements, including key factors and significant assumptions underlying those estimates, have
been identified, and we believe the estimates are reasonable in the circumstances The methods,
significant assumptions, and the data used in making the accounting estimates and the related
disclosures are appropriate to achieve recognition, measurement, and disclosure that is in
accordance with accounting principles generally accepted in the United States of America.

(f)

The effects of all known actual or possible litigation, claims, and other liabilities or gain or loss
contingencies that are required to be accrued or disclosed by accounting principles generally
accepted in the United States of America, including:
•

Pending or anticipated tax refunds, other potential or pending claims, lawsuits by or against
the District or others;

•

Written or oral guarantees, endorsements, or unused letters of credit;

•

Unusual guarantees; or

•

Labor claims or negotiations.

BDO USA, LLP
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Accounting principles generally accepted in the United States of America require loss
contingencies to be accrued if it is probable an asset has been impaired or a liability incurred at
the statement of financial position date and the amount of loss can be reasonably estimated.
Such contingencies must be disclosed, but may not be accrued, if the loss is reasonably possible
(but not probable) or the loss is probable but the amount of loss cannot be reasonably estimated.
(g)

Commitments, such as:
•

Major capital asset purchase agreements;

More-than-one-year contracts with suppliers or customers, or one-year-or-longer term leases;
(h)

Joint ventures or other participations, the detailed transactions of which are not carried on our
books.

(10) There are no:
(a)

Violations or possible violations of budget ordinances, laws or regulations and provisions of
contracts and grant agreements, tax or debt limits, and any related debt covenants whose effects
could be material to the financial statements whose effects should be considered for disclosure
in the financial statements or as a basis for recording a loss contingency.

(b)

Unasserted claims or assessments that our lawyer has advised us are probable of assertion and
must be disclosed in accordance with accounting principles generally accepted in the United
States of America.

(c)

Side agreements or other arrangements (either written or oral) that have not been disclosed to
you.

(d)

Restrictions of net position that were not properly authorized and approved, or reclassifications
of net position that have not been properly reflected in the financial statements.

(11) Receivables recorded in the financial statements represent valid claims against debtors for
transactions arising on or before the statement of financial position date and have been appropriately
reduced to their estimated net realizable value.
(12) The District has satisfactory title to all owned assets, and there are no liens or encumbrances on such
assets nor has any asset been pledged as collateral.
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(13) We have appropriately disclosed the District’s policy regarding whether to first apply restricted or
unrestricted resources when an expense is incurred for purposes for which both restricted and
unrestricted net position are available and have determined that net position is properly recognized
under the policy.
(14)

We have complied with all aspects of contractual agreements, including debt covenants, that would
have a material effect on the financial statements in the event of noncompliance. We have also
complied with the SEC disclosure rules for reporting annual financial information and material events
to repositories in accordance with SEC Rule N.240, 15c2-12.

(15) No discussions have taken place with your firm’s personnel regarding employment with the District.
(16) We are responsible for compliance with laws, regulations and provisions of contracts and grant
agreements applicable to us and we have identified and disclosed to you all laws, regulations and
provisions of contracts and grant agreements that we believe have a direct and material effect on the
determination of financial statement amounts.
(17) Components of net position (net investment in capital assets, restricted and unrestricted) are properly
classified and, if applicable, approved.
(18) Revenues and expenses are appropriately classified in the statement of revenues, expenses and changes
in net position.
(19) We acknowledge our responsibility for presenting the supplementary information in accordance with
accounting principles generally accepted in the United States of America and we believe it is fairly
presented. The methods of measurement and presentation of the supplementary information have not
changed from the prior period and we have disclosed to you any significant assumptions underlying the
measurement and presentation of the supplementary information.
(20) The District is not required to present required supplementary information.
(21) There have been no known or suspected breaches of sensitive information (e.g., personnel files) caused
by cyber-attack or other means, or other cybersecurity incidents, where the breach or other incident
could have a material effect on the financial statements.
(22) In connection with any electronic presentation of the financial statements and your audit report thereon
on our web site, we acknowledge that:
•

We are responsible for the preparation, presentation, and content of the financial statements in the
electronic format.

•

If your audit report is presented on our web site, the full financial statements upon which you
reported and to which you appended your signed report will be presented.

•

We will clearly indicate in the electronic presentation on our web site the financial information that
is subject to your audit report. We will clearly differentiate any information that may also be
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presented by us on or in connection with our web site that was contained in the published version
of the financial statements and other supplementary information, but which is not part of the
audited financial statements or other financial information covered by your audit report.
•

We have assessed the security over financial statement information and the audit report presented
on our web site, and are satisfied that procedures in place are adequate to ensure the integrity of
the information provided. We understand the risk of potential misrepresentation inherent in
publishing financial information on our web site through internal failure or external manipulation.

•

If the electronic financial statements are generally made available to the public on our web site,
we will include a notification to the reader that such financial statements are presented for
convenience and information purposes only, and while reasonable efforts have been made to
ensure the integrity of such information, they should not be relied on. A copy of the printed financial
statements will be provided on request.

We confirm, to the best of our knowledge and belief, as of the date of this representation letter, the following
representations made to you during your audit(s):
•

To the extent our normal procedures and controls related to our financial close or other reporting
processes at any of our locations were adversely impacted by the COVID-19 outbreak, we took
appropriate actions and safeguards to reasonably ensure the fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United States of
America.

•

Other than as disclosed in Note 7 to the financial statements, no other impacts from the enactment
of CARES Act are necessary to be reflected in those financial statements.

•

Other than as disclosed in Note 7 to the financial statements, no other impacts from the COVID-19
outbreak are necessary to be reflected in those financial statements.

•

Disclosures included in the financial statements regarding the relevant significant business,
financial, and reporting impacts of the COVID-19 outbreak as well as impacts from the enactment
of the CARES Act accurately reflect management’s full consideration of such impacts.
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To the best of our knowledge and belief, including consideration of impacts of the COVID-19 outbreak, no
events, have occurred subsequent to the statement of financial position date and through the date of this
representation letter, as entered on the first page, that would require adjustment to or disclosure in the
aforementioned financial statements.
Sincerely,

John J. Entsminger, General Manager,
Las Vegas Valley Water District
(Operating agent for the Big Bend Water District)

E. Kevin Bethel, Chief Financial Officer,
Las Vegas Valley Water District
(Operating agent for the Big Bend Water District)

